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PAYMENT PLANS 

 
Payment Plans and Installment Agreements are basically the same thing.  The majority of tax 

resolution cases end up in an Installment Agreement.  This fact alone, is why the majority of 

Resolution company’s end up over-charging their clients for the work that is REALLY done. 

The most important factor for our clients to receive the most affordable Payment Plan, is to be in 

Compliance with all of their tax matters.  Once this is accomplished, we will be able to implement 

the Fresh Start Program. 

 

Read the following information for a detailed outline of Payment Plans.  

You can make monthly payments through an installment agreement if you're not financially able to 

pay your tax debt immediately. However, you will reduce or eliminate the amount of penalties and 

interest you pay and avoid the fee associated with setting up an installment agreement if you pay 

your tax bill in full. Before you apply: 

• File all required tax returns; 

• Consider other sources (loan or credit card) to pay your tax debt in full to save money; 

• Determine the largest monthly payment you can make ($25 minimum); and 

• Know that your future refunds will be applied to your tax debt until it is paid in full. 

Fees for setting up an installment agreement: 

Go to the following link on the IRS website for current fees: 

 

Payment Plans Installment Agreements | Internal Revenue Service (irs.gov) 

 

Apply for an installment agreement 

• Apply online if you owe $50,000 or less in combined individual income tax, penalties and interest; 

• Call the phone number on your bill or notice; 

• Complete and mail Form 9465, Installment Agreement Request (PDF). If you owe more than 

$50,000, you will also need to complete Form 433-F, Collection Information Statement (PDF). 

Understand your agreement, avoid default 

To keep your account in good standing: 

• Pay at least your minimum monthly payment when it's due (direct debit or payroll deductions make 

this easy); 

 

https://www.irs.gov/payments/payment-plans-installment-agreements#costs
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• Include your name, address, SSN, daytime phone number, tax year and return type on your 

payment; 

• File all required tax returns on time; 

• Pay all taxes you owe in full and on time (contact us to change your existing agreement if you 

cannot); 

• Continue to make all scheduled payments even if we apply your refund to your account balance; 

and 

• Ensure your statement is sent to the correct address, contact us if you move or complete and mail 

Form 8822, Change of Address (PDF). 

If you don't receive your statement, send your payment to the address listed in your agreement. 

There may be a reinstatement fee if your agreement goes into default. Penalties and interest 

continue to accrue until your balance is paid in full. If you are in danger of defaulting on your 

payment agreement for any reason, contact the IRS immediately. The IRS will generally not take 

enforced collection actions: 

• When an installment agreement is being considered; 

• While an agreement is in effect; 

• For 30 days after a request is rejected, or 

• During the period the IRS evaluates an appeal of a rejected or terminated agreement. 

 

Fresh Start Program 

 
Installment Agreements.  The Fresh Start program expanded access to streamlined installment 

agreements. Now, individual taxpayers who owe up to $50,000 can pay through monthly direct 

debit payments for up to 72 months (six years). While the IRS generally will not need a financial 

statement, they may need some financial information from the taxpayer. The easiest way to apply 

for a payment plan is to use the Online Payment Agreement tool at IRS.gov. If you don’t have Web 

access you may file Form 9465, Installment Agreement, to apply. 

 

Taxpayers in need of installment agreements for tax debts more than $50,000 or longer than six 

years still need to provide the IRS with a financial statement. In these cases, the IRS may ask for 

one of two forms: either Collection Information Statement, Form 433-A or Form 433-F. 

 

 


